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Financial Analysis of XYZ Corporation 

 

Introduction 

XYZ Corporation is a publicly-traded company that operates in the technology industry. The purpose of 

this financial analysis is to evaluate the company's financial performance over the past three years 

(2019-2021) and determine its strengths and weaknesses. 

 

Methodology 

To conduct this financial analysis, we used the company's annual reports, financial statements, and other 

relevant financial information available on their website and from other reliable sources. We employed 

several financial analysis techniques, including ratio analysis, trend analysis, and common-size financial 

statement analysis. 

 

Results 

The following are the key findings of our financial analysis of XYZ Corporation: 

 

Liquidity: The company's liquidity position has improved over the past three years. The current ratio 

increased from 1.5 in 2019 to 2.1 in 2021, indicating that the company has enough current assets to 

cover its current liabilities. 

 

Solvency: The company's debt-to-equity ratio decreased from 1.2 in 2019 to 0.9 in 2021, indicating that 

the company has reduced its dependence on debt financing. 

 

Profitability: The company's net profit margin increased from 8.6% in 2019 to 10.2% in 2021, indicating 

that the company's profitability has improved. 

 

Efficiency: The company's inventory turnover ratio decreased from 8.4 in 2019 to 7.6 in 2021, indicating 

that the company is holding onto its inventory for a longer time. 

 



Market value: The company's price-to-earnings ratio (P/E) increased from 20.3 in 2019 to 25.6 in 2021, 

indicating that the market has become more optimistic about the company's future earnings potential. 

 

Conclusion 

Overall, our financial analysis of XYZ Corporation indicates that the company's financial performance has 

improved over the past three years. The company has a strong liquidity position and has reduced its 

dependence on debt financing. However, the company needs to improve its inventory turnover ratio and 

control its inventory levels more effectively. Based on our analysis, we recommend that investors hold 

their positions in XYZ Corporation and consider buying more shares if the company's financial 

performance continues to improve in the future. 

 


